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Six-point briefing

• Iran conflict or Gulf damage disrupts oil/gas flows, unsettling 
global energy markets.

• Global: substitution, demand drop, economic shifts, more 
bilateral trade, possible Russian re-engagement, higher 
prices.

• UK: higher inflation, costlier borrowing, slower growth, 
weaker spending/investment, public finance pressure.





Damage to energy facilities in the Persian Gulf 













International 
implications

• Substitution where possible – beyond that 
demand destruction

• Some relocation of activity
• More bilateral trade arrangements
• Re-engagement with Russia ?
• Sustained period of higher prices
• Further conflict in the Middle East – leading to 

greater migration?













Implications for the UK

• Inflation – starting with energy prices and food costs
• Increased cost of debt – public and private
• Slower growth – lower spending and investment 
• Impact on public spending
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